
ORIGINAL
ORDINAI{CB NO. 97-1002

PUBLIC SEWER SYSTtrM RATE ORDINANCE
As Approvecl October 23, 1997

AN ORDINANCE ESTABLISHING RATES, FEES AND CHARGBS FOR THE PUBLIC
SEWER SYSTEM OF THE BIG SKY COUNTY \ryATER & SE\ryER DISTRICT NO
363.

WHEREAS, the Big Sky County Water & Sewel District No. 363 ("District") was created to
operate and maintain a public sewer system ("public system") for purposes beneficial to the
District; ancl

WHEREAS, the District rnay establish, by orclinance, rules and regulations for the operation,
maintenance, Llse, and availability of'the public system; and

\ryHEREAS, the District sets rates, fees and charges to cover the operation, maintenance ancl
leplacemetf ("OM&R) expenses of the public system including penalties and interest charges
for delinquent accounts; and

WHEREAS, the Distlict submittecl (January 2, 1996) a Long Term Compliance Work Plan
("LTCV/P") to the Department of Environmental Quality ("DEQ") for their review for capital
improvements to the public system at an estimatecl cost of ten rnillion six hundrecl thousancl
dollars ($10,600,000) iri addition to the costs associated with the DEQ approved Interim Action
Work Plan ("IA'WP") currerrtly under construction; ancl

WHEREAS, the District and its preclecessor, Rural Improvement District 305 (RID 305) has
a long standing policy of exempting from paying Plant Investment Charges (PIC) lots platted
and recorded within the three original subdivisions (the exempt lots): Meadow Village
Subdivision, Sweetgrass Hills Subclivision, ancl Cascade Subdivision Blocks I & 6; and

WHBREAS, the exempt lots wele all located ad.jacent to the originally installecl public sewer
collection systern, all within zuD 305 expanded jurisdiction (April 30, 1973); and

WHEREAS, the District cornpleted a comprehensive due cliligence review of the assets and
liabilities claimecl by RID 305 and on i6 Februaly 1994 the District's Boarcl of Directors
passed a Resolution accepting the assets ancl liabilities from RID 305 and became the owner
ancl operátor of the Distl'ict; ancl

WHEREAS, the District's Board of Dilectors recognizes the "exempt lots" commitment made
by previous Boarcls of the District and Trustees of the RID 305;

\ryHEREAS, the District Boalcl has the authority uncler Section 7-13-2218 ancl Section 1-13-
230I, MCA to establish ancl collect rates, fees and charges for various services.
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NOW, TI-IEREFORE, be it orclainecl and en¿rctecl by tlie lJoard o1' Directors o1'the Big Sky
County Water & Sewer District No. 363, Slate of'Montana, pursnant to the authority glantecl
under Section 7-13-2218(9) and Section 7-13-2301, MCA the l'ollowing rates, lèes and charges
1'or the public system:

l. Monthl), Wastewater User Charge. 'l-he OM&R r-nonthly wastewater user chzrrge f'or the
pr-rblic system is thirty tu,o clollars and seventy hve cents ($32.75) per single fànily equivalent
(SIìE) ¡rer rnorrlh and billecl qualterly the ìast day ol'the quartel.

A. Application of Cliarges. 'Ihe wastewater user charge shall be appliecl to all
ploperties that have any residential, commeLcial, inclustr:ial, conclominium, recleational,
apaflment, ol other development ("improvements") that generates wastewatel that is connectecl
to the public system.

1. Vacant l-ots- A one half (t/z) SFll monthly charge shall be applied to all
vacant lots that have scwer selvice available to them. Sewer service availabilit¡, shall mean
lots that liave a sewer collector that is connected to the public systern that runs adjacent to the
lot in the public right-of'-way, ol in an easemeut.

2. Tracts, Sites ancl Areas- A monthly charge shall also be appliecl to all vacant
tracts, sites, aleas, or other builclable properties tliat have sewer service available to them as

clel-uiecl in Section l(AXl) above and are clevelopable. 'l-he monthly charge shall be live
percent (5%) of the "Total SFE's Committecl" less the "'fotal SFII's Currerrtly Occupied" as

shou,n on Bxhibit A, Oldinance 97-1001. [n the er¡ent that a tract, site, aLea, or othel buildable
property is subclividecl into vacant lots, the lots shall be charged according to Section l(AXl).

B. Penalt)' 1'.or Nonlraymerf ol Charges. 'fhe District shall charge a point eight three
percent (.83%) pel month, ol ten percent (10%) Ìler altnum penalty for chalges that go unpaid
30 days from the postmalk clate of the qualter:ly wastewater user charge bills.

C. Delinquent Accounts. 'flie District shall notily the Maclison and Ciallatin Courrty
assessor's office ol' all delinquent accounts of recold fbr collection as an assessrnent on

lrropelty tax bills in accorclance u,ith Section 7-13-2301(4), MCA.

l). Replacement lluncl. It shall be the policy of'the l)istlict to calculate, collect ancl

leserve an annual leplacement lind trased on a clepreciation allowance fòr' oapital assets.

Replacenrerf lincls collected shall be accountecl lor as lequired iu Section 7-13-2301, MCA.
aud are incluclecl in the monthly u¡astewatel' user charge.

E. Wastewater User Charge Initiation. llhe applicable periociic u¡astewater user chalge
shall commence at the time that a se\ryer permit is issuecl fòl new coustruction, or in the event
that a change in SFE's occurs either tirrough rerlodeling or Sl'rll audit. ln the case oli an SFE
auclit, chalges u,ill be retroactive 1òr the previous twelve (12) montli periocl liom the date ofi
the SFE audit.
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II. Connection Inspection Charges. A connection inspection charge f'or imlrrovemenls shall
be paicl to the District befole final a¡rlrloval ancl ¡rermit issu¿rnce. 'lhe connection inspeclion
charge shall cover the cost of processing the applioation ancl ¡l'ovicling sewer latelal inspection
services. llhe connection inspection charge shall be as lbllorvs:

Type of Improvement
Connection Inspection

Churrge

Remodeling

Single Family Resiclence

'I'wo (2) through l'-our (4) units of improvement

lììve (5) tlrloLrgh ten (10) units ol implovernent;
¿rncl each commercial building less than or eqnal
to 10,000 square feet

Eleven (11) or more units of improvement; ancl

each commelcial builcling greater than 10,000
square feet

$ì so

$ 750

fì 1,000

$ 1,250

rìì 1,500

III. Pl¿rnt investment Charqe. All qualilying improvements ¡rerrlittecl to connect 1o the public
system will pay a plant investment charge altel the District issues a written notice o1'

preliminaly approvaì, ancl prior to issuing written notice of'fìnal apploval ancl permit issuance.
llhe plant investment charge shall be reserrred in a segregated ancl restricted sinking account
I'or engineering ancl constlnction of capital irnprovements to expancl the capacity ol the public
system. The plant investment chalge shall be thlee thonsand five hundred dollals (Íì3,500) per'

SFE as cletermined b), the Boarcl altel reviewing the Wastewater Service Charge Stucly (I(elin
& Associates, Augnst 1997) and slrreadsheel analysis including the Boyne Settlemerf (attached
as Exhibit A).

A. Plant Investment Chalge llxemptions (Original Subdivisions).

Nerv connections, or remocleling plojects that result in an increase in SFE,'s that meet both
critelia listecl below are exernpt fì'om plant iltr¡estment clrarges:

1. Lots u,itliin the original plattecl subclivisions of l3ig Sky- Meaclow
Village (March 29,197I as amencled) , Sweetglass llills (.Iuly 18, 1972
as amended), and Cascacle Blocl<s 1 ancl 6 (April 27, I9l3 as amended);
ancl

2. Lots adjacent to the originally installed public system.
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ll. Bxemptions bv Agrcements ancl Cclurt Orcler.

Properties previously exempted 1ì'orn plant investment chalges by agreement and/or court order
inclucling:

1. Westltrrk Meadows (Sewer Declication Agreement, May 17, 1982)

2. Westland's ¡rropelties (Supleme Court decision Westlancl v. [ìoyne, May
1-5, 1989, ancl amencled in Distl'ict Court.ludgement, .lune 2, 1989).

C. Other llxemptions.

l. Improvement plojccts lequesting permits to connect to the public systern
that are associatecl with plovicling hre servioe, law enforcement, enlergency life support
services, atid other recognized govcllìurclìt units under the Montana statutes. Other'
itrrprovements requesting permits to connect to the public systerr ma)/ be exempt at the
cliscretion of'the Bo¿u'cl for goocl cause shown.

IV. Penalt)¡ Provision. lf a sewer connection inspection lrerrnit has Lreen issuecl and the
applicant changes the plan to increase the number oJ'SIìE's that were oliginally approved on
the sewer connection inspection 1:ermit ancl cloes not notily tlie l)istrict ol' the change, the
f)istrict shall charge the applicant a two lrrurdrecl percent 200% penalty f'or each SFE or portion
of'an SIrE that exceecls the approved number ol' Slìll's.

V. Reimbursement of Charges. If'a sewcr conncction lrennit has been issued and the applicant
later clecicles not to builcl, the District shall reimburse the plant investment charge ancl retain
the connection ¡rennit charge.

VI. Supelseding Previous Orclinances. llhis Ordin¿Lnce governing rates, f'ees ancl chalges 1'or

the public systenr shall supersede all ¡rrerrious ordinances o1'the District per'taining to rates, l'ees

etntl charges, but shall in no way be deentecl to supersecle any provision ol Ordinance 97-1001.

VII. lnvaliclation Clause. Invaliclity o1' any section, clause, sentence ol provisiou in the
Ordinance shall not af'Íect tlie valiclity of any othel section, olause, sentence ol provision of'this
Orclinance u4rich can be given ef lect u,ithout such invalicl palt or pat'ts.

VIII. Amenclment. Pnlsuant to Section 7-13-2275, MCA, the l)istrict, tlrrough its duly autho-
rizeci ofÏcers, reserves the r"ight to amencl this Ordinance in palt or ili whole whenever it cleems

lrecessary.
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Passed and adopted by the Board
No. 363, State of Montana on the

NO

NO

NO

NO

of Directors of the Big Sky County V/ater & Sewer District
Æl d(y or ô 1"87, Igg7, uy itre following vote:

,/
YES

-r/YES

_¿
YES

,/
YES

WILLIAM A. OGLE,

NOES

YES

YES

ATTEST:

IsEAL]

NO

NO

J¿
Date

?7

HAROLD P. MEABON, Vice President

DEE ROTHSCHILLER, Di

WART PEACOCK, Director

William F.
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BIG SK\ NTY WATER & SEWER DISTRICT NO. 363

PLANT INVESTMENT CHARGE & BOYNE SETTLEMENT REVENUE PROJECTIONS

TOTAL SFE'S

SFE'S PAYING

YEAR PROJECTÊD PIC'S

1997 2167.1

1998 2332.1

1999 2902j
2000 2989.1

2041 3084.3

2042 3179.5

2003 3274.7

20a4 3369.9

2005 3465.1

2006 3575.5

2007 3685.9

2008 37962

2009 3906.6

2A10 4017.0

2011 4145.4

2012 4273.0

2013 4440.9

2014 4528.9

2015 465ô.9

zv tþ 4óta I

2017 4953.4

2018 5'10r.7

2019 5249 I
2A20 5398.2

115.1

157.O

624
34.4

42.2

422

422
42_2

57.4

57.4

57.4

57.4

75.0

75.0

75.0

75.0

754
97.3

97.3

s73

PIC BOYNE BOYNE

REVENUE@ SFE'S@ SURCHARGE

s 3,500 40% REVENUE

s

S

s

s

s

s

s

S

S

S

s

s

S

s

s

s

S

S

s

S

S

S

s

S

4A2.A50 46.0

549.500 62.8

217.OOO 24.A

119,000 13.6

147.700 16.9

147.740 16.9

147.740 16.9

M7.7AO 16.9

147.700 16.9

200.900 23.0

200.900 23_o

200.900 23.0

200.900 23.0

200.900 23.0

262.500 30.0

262.500 30 0

262.500 30.0

262,500 30.0

262.500 30 0

340,550 38.9

34C.550 38.9

340.550 38.9

340.550 38.9

340 550 38 I

Settler, .nalysis

S

s

s

s

S

S

S

S

S

s

s

s

S

s

S

S

s

s

s

S

S

S

S

1 61.000

21 9.800

86.800

47,600

59.150

59,150

59.150

59.150

59.1 50

80.500

80.500

80.500

80.500

80.500

1 05.000

1 05,000
'105.000

1 05.000

1 05.000

136.r50

1 35,1 50

136.1 50

136.150

136.150

BOYNE PROJECTED BOYNE MOU

ANNUAL ANNUAL FUND

PAYMÊNT PIC REVENUE AS OF 6/30i97

s

s

S

s

s

s

s

s

s

s

s

s

s

250.000

250,000

250,000

250,000

250,000

250.000

250,000

250.000

250.000

250.000

250.000

250.000

250,000

TOTAL PROJÉCTED REVENUE $ 14,058,842

Percent Funded 9o,o7o/o

Surplus/(Def¡cit)Balance S (1,550.542)

SSUMPTIONS:

1 - SFE projections from Long Term Compliance Work Plan. MSÊ-HKl\4. I 995.

2-SFEprcjectìonsperOpiionlofKerinRateStudy.AugustlegT. AssumeslvestíorkMeadowsandOriginaiSubdivisíonsdevelopatSSFE'speryear.

3- Boyne cjevelopments Ìnclude all Boyne owned properties per '1 997 Settlement Agreement

4- Boyne developments account for 40% of projected developmeni

5- Boyne's share of l\4OU Suspense Account fund balance as of 6/30/97

S

s

S

s

S

S

s

S

s

s

S

s

S

S

S

s

S

S

S

s

s

s

1727.6 5 6,046,600 691.2 S 2,419,200

563,850

1 .01 9,300

553.800

4't6.600

456.850

456.850

456.850

456.850

456.850

531.400

531.400

531,400

531.400

531.400

357.500

367.500

3ô7.500

367 500

367.500

476.700

476.740

476.704

476.iOO

416'îOO

PIC FUND INTEREST PROJECTED

BALANCE EARNINGS @ ANNUAL LTCWP

AS OF 6/30/97 5.0% DEBT SERVICE

s

s

S

S

s

S

s

S

S

s

s

S

s

s

s

S

S

s

s

S

S

S

S

s

56.056

109.824

143.005

170,985

'163,354

155.341

146.927

1 38.092

1 28.81 6

122.803

116.490

109.85'1

'102.900

95.592

79.123

63.06'l

45.565

27.195

7,9C5

(6.887)

p2 42Aj

(38.729)

(55.854)

(73.835)

-.1
-
-
¡¡L
IE
-{

CUMULATED

PIC FUND

BAL.ANCE

11.715,800 S

(7 80,469)
(7 80,469)
(7 80.469)

{780.469)
(780,469)

(780,469)

(780,469)

{7 80,469)
(7 80,469)
(780,469)

(780,469)

(780,469)

(780,469)

(780,469)

(780,469)

(780,469)

(780,469)

(780,469)

(7 80,469)
(780.469)

s

s

S

s

s

s

S

s

s

s

s

S

s

s

s
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s

s

s

S

S
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1.177.180

2.306.304

3.003. I 09

3,590.695

3,430.430

3 085.458

2.705.127

2.578.861

2.446.241

2.307.073

2.160.944

2.007.426
'1.674,'t80

956.867

571.093

(144.õ2

(470.81

förJ.or

Page I

(1.172.937)

(1 550,542)

{1,550,5421



CI'RTIFICATION

'l'he undersigued, William Neece, hereby cer:tify that I am the Secr'etary of the Big Sky County
Water & Sewer District No. 363, that the lblegoing Ordin¿urce c)7-1002 was aclopted at a cluly
convened meeting oI the lloard ol Directors oJ the l3ig Sky County Watel' & Sewer District
No. 363 ou Z 3"0 Ccù, 1997.

William Neece, Secretary
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